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CP11/11 Section 5

A communication or a financial promotion should not describe a feature of aA communication or a financial promotion should not describe a feature of a 
product or service as “guaranteed”, “protected” or “secure”, or use a similar 
term unless:

 That term is capable of being a fair, clear and not misleading description of it; and

 The firm communicates all of the information necessary, and presents that 
information with sufficient clarity and prominence, to make the use of that term 
fair, clear and not misleading
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Fair, Clear and Not Misleading

 How to describe capital protection on a structured deposit?How to describe capital protection on a structured deposit?

 This account is a deposit with a five-year term. At maturity you will receive full 
repayment of your initial deposit, irrespective of the level of the index. If you 
withdraw early, you may get back less than you invested.

 How to disclose credit risk?

 Repayment of your deposit is provided at maturity. Please note that the 
account is not guaranteed by any third party. Repayment of your deposit and 
payment of any return will depend on the ability of Barclays Bank PLC to pay 
such amounts when due.
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Structured Deposits and Structured Notes

STRUCTURED DEPOSIT STRUCTURED NOTE

 Incorporates credit risk to the deposit 
taker

 But this risk is eligible for FSCS 
coverage

 Must repay capital in full at maturity

 Eligible for a Cash ISA

 Incorporates credit risk to the issuer

 But this risk is not eligible for FSCS 
coverage

 Can be designed to repay capital in 
full at maturity

 But allows greater flexibility

 May be eligible for a Stocks & Shares

STRUCTURED DEPOSIT STRUCTURED NOTE
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 Eligible for a Cash ISA  May be eligible for a Stocks & Shares 
ISA
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Example: Defined Returns Plan

 Client Context:Client Context:

 Generate a return above inflation after costs and tax

 Willing to take equity market risk

 Market view between moderately bearish and moderately bullish

 Willing to invest for a 5 year term

 Willing to take credit exposure to Barclays 

 Market Context:

 5-year swap rate 2 3%
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5 year swap rate 2.3%

 5-year CDS on Barclays 1.3%

 FTSE dividend yield 3.7% 
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Example: Defined Returns Plan

 Product FeaturesProduct Features
 5 year term, linked to FTSE-100

 Structured Note issued by Barclays Bank PLC

 Illustration, assuming FTSE initial level of 6000:

Level of FTSE at Maturity Product Return

At or above 5400 (i.e. 90% of initial) Full return of capital plus 45%, i.e. 7.7% per annum return 
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Below 5400, but has not breached 3000 
during the term

Full return of capital. 0% return.

Below 5400, and has breached 3000 
during the term

Tracks the capital return of the market 1:1

Product Design in Context

 Rationale for Investing in Structured ProductsRationale for Investing in Structured Products

 Risk / Reward trade off

 Clarity and Objectivity

 Market Access

 Considerations:

 Negative real rates of interest

 Dividends and capital vs defined upside
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Dividends and capital vs. defined upside

 Credit Risk as a mitigant of equity Market Risk

 Costs

 Complexity
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Disclaimer

This document has been issued and approved by Barclays Bank PLC. Although information in this document has been obtained from sources believed 
to be reliable, we do not represent or warrant its accuracy, and such information may be incomplete or condensed. This document does not constitute a 
prospectus, offer, invitation or solicitation to buy or sell securities and is not intended to provide the sole basis for any evaluation of the securities or any 
other instrument, which may be discussed in it. All estimates and opinions included in this document constitute our judgement as of the date of the 
document and may be subject to change without notice. This document is not a personal recommendation and you should consider whether you can rely 
upon any opinion or statement contained in this document without seeking further advice tailored for your own circumstances. This document is 
confidential and is being submitted to selected recipients only. It may not be reproduced or disclosed (in whole or in part) to any other person without our 
prior written permission. Law or regulation in certain countries may restrict the manner of distribution of this document and persons who come into 
possession of this document are required to inform themselves of and observe such restrictions. We or our affiliates may have acted upon or have made 
use of material in this document prior to its publication. You should seek advice concerning any impact this investment may have on your personal tax 
position from your own tax adviser
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position from your own tax adviser.

Barclays Wealth is the wealth management division of Barclays and operates through Barclays Bank PLC and its subsidiaries. Barclays Bank PLC is 
registered in England and authorised and regulated by the Financial Services Authority.  Registered number is 1026167 and its registered office is 1 
Churchill Place, London E14 5HP. 

© Barclays Bank PLC 2011. All rights reserved. Issued for companies including Barclays Bank PLC (Reg. No. 1026167), Barclays Stockbrokers Limited 
(Reg. No. 1986161), a member of the London Stock Exchange and PLUS, Barclays Sharedealing (Reg. No. 2092410), Barclays Bank Trust Company 
Limited (Reg. No. 920880) and Gerrard Investment Management Limited (Reg No. 2752982), a member of the London Stock Exchange. All of these 
companies are registered in England and have their registered office at: 1 Churchill Place, London E14 5HP. All of these firms are authorised and 
regulated by the Financial Services Authority.


